Market Overview- Logistics Industry

The UK logistics sectorin 2025 is
navigating a complex landscape
shaped by technological
advancements, sustainability goals,
and evolving consumer demands.
While challenges persist, opportunities
abound for businesses that can adapt
to the changing environment.




Economic Contributions & Employment
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The UK logistics market generated
approximately £129.3 billion in revenue
in 2024 and is projected to reach £200 100}
billion by 2030, growing at a compound
annual growth rate (CAGR) of 7.5% from
2025 to 2030. Transportation services
remain the largest revenue-generating sl
segment; while warehousing and
distribution services are experiencing
the fastest growth. of
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Current Trends & Challenges

Green Logistics Initiatives:

Companies are investing in electric and hydrogen-powered vehicles
to reduce carbon emissions, driven by expanding Low Emission
Zones (LEZs) and government incentives.

Warehouse Automation:

The adoption of automation technologies, such as robotics and Al, is
enhancing efficiency in warehousing operations.

Supply Chain Resilience:

Businesses are reassessing supply chains to mitigate geopolitical
risks, focusing on nearshoring and diversifying suppliers.

Labor Shortages:

The industry faces a shortage of skilled drivers and warehouse staff,
prompting investments in training and recruitment initiatives.

Source: Green Logistics in the UK
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